-~ GUPTA AKASH & COMPANY
Chartered ACCOUNLNLS
1337118 M-Black
Kidwaol Nagar, Kanpur - 208011
Mabile: 151 2-3551579; 0639259099 0;

E-Jrlﬂfn'-muﬂﬂﬂﬂﬂﬂﬂﬂmmﬂﬂﬂﬂfﬂhfﬂﬂt

Report on Review of Interim Financial Information

To the Board of Directors of
Kanpur Electricity Supply Company Limited

Intraduetion

We have reviewed the accompanying Balance shest of Kanpur Electricity Supply Company Limitad as of
March 31%, 2024 and the related statements of profit & loss for and cash flews for the guarter then ended,
and a summary of significant accounting policies and other explanatory notes. Management is rezponsible
for the preparation and fair presentation of this interim financial information in accordance with the
Provisions of Companies Act, 2013, Our responsibliity is to express a ranclusion on this  financal

information based on our review.

Scope of Review

We conducted our review in accordance with Standard on Review Engagements {SRE) 2410, "Review of
interim Financial information Performed by the Independent Auditor of the Entity”. A review of interim
financlal Information consists of making Inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in sccordance with Standards on Auditing and consequently does not
enable Us to obtain assurance that we would become aware of all significant matters that might be
\dentified in an audit. Accordingly, we do not express an audit opinion.

Emphasis of Matter

Cost of power purchase, interest on loans, principal repayments and receipt of loan Is accounted for as
per advice racaived from holding company UPPCL for the concerned period. Further it is pertinent to note
that the cormpany has incorporated the year end adjustment entries which include transaction for Q4 as
well as previous quarters of FY 23-24 and thus the figures for Q4, 23-24 are post incorporation of
adjustment entries of entire Financial Year 2023-24,

Conclusion

Based on our review and subject to polnts mentioned at Emphasis of Matters para nothing has come to
our attention that causes us to believe that the accompanying financial information does not present
fairly, in all material respects the state of affairs of the entity as at March, 317 2024, and of its results of
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

ehaeldl
Maote-3
CAPITAL KS NP RESES
InC
Deduction Capltallsed
. 1032
Particulars AS AT 010120073 Additions Adjustments l:lu-'lnphe Year AS AT 31.0%.2024
|Canstal Work in Progiess 2813 E6.15 0.00 (Z2.91) B2.77
Agdeance bo BupplieriConiractor 10433 18345 - a.oal I8T.TT
Total 13346 239,60 - (22581 350.54]
Nate-3
CAPITAL WORKS IN PROGRESS
["n Crore]
Deductions/ Capitalived
Particulars ASATOLD4 2022 Additlons Aiistsms ouringthe Vaar AS AT 31,03,2023
[Capital Work in Progress 3623 3606 0.00 (4704} 20.13
Aheatie bo Eupplier.'ﬂmﬂrmh:rr GOLET g JIJ.EEJ 0.0a 104,32
Total % 80.78] ° 81.39 19.83)| (47.04]| 133.45
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ELECTRICITY SUPPLY COMPANY LIMITED

ciié{[‘n\]
Hote 5B
Intangib Developmeant
[ in Crore)
Gross Black
Particulars Adjustment! 4
AS AT (1.04.2023 Addition Capitaliesd AS AT 31.03.202

[Software 0.00] o.00f 0.00| 0,00
Orthers 0.00 o.00f 0.00 .00}

Tatal .00 0.00 0.00 0.00

Mots 5B

Intangi sets under Developmen
i in Crore}
Gress Block
Particulars s Adjustmant!

AS .ﬂ.TI 04.04.2022 Addition Capitallsod AS AT 31.03.2023

Soltware 0.0 .00 .00} 0.00
|Cihars 0,004 0.00} o.00} 0.0
Total 0.00) 0.00| 0 0.00
= - T e —_]
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FINANCIAL A55 =M TMENTS (NON-CURRE
[ In Crore)
Particulars AS AT 31.03.2024 A5 AT 31.03.2023
A, Investmant in UPPTCL = =
Prowiebon for lmpasment on imeastiment - a
B. Investment in Southerm U.P.Power Transmission Co. Lid.
Provision for iImpairment on Invesimeant -
|&. Other Investments.
7.755% PEC Bonos
Totel =
Hole-T
FINANCIAL ASSETS - LOANS (NON CURRENT)
[ ini Crore)
Particulare AS AT 31.03.2024 AS AT 31.03.2023

Capalal Advances

MPCL Losn

tnterast Accrued and Dua

Provision for Bad & Doubifd Debls Loan & Interest

Toiel
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Wote-8
FINANCIAL ASSETS - OTHERS (NON-CURRENT)
[ in Crore|
Particulars A5 AT 34052024 AS AT 31.03.2023
Advance ped 1o State Gowt. for freahold titke of Land 744 7.44
Agrat MNegration Aocoun 7.14 -
LDAY Loss subsidy recalvable from Goll? 323,809 383.02
Total 338.57 390.45
Nolg-3
|NVENTORIES
{" in Crore}
Parficukars AS AT 31.03.2034 AS AT 31.03.2023
f(a) Storas and Spares
Btock of Maderiak: - Capial Works £, 46 106,53
Block of Malerias - 08K 55,12 10857 20,58 B3
Total 109.57 50,11
'|'.-.-'.r k I%y @-’
li &5 Fuih | & _._._...-'"'_--_
AN 6\'3;?
% % 4
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Mate-10
INANCIAL ASS - TRADE RECEIVABLES [CURRENT
[* in Erara)
Particulars AS AT 31.03.2024 A5 AT J-LI:MIH;
Traca Receivables outstanding from Customors on accoard of
Sale of Power
Bacwed & Consklersd gooos 18420 172.88
Unsecumd & consbkdenad good 1,887 24 2.TH5.84
Unsacuired & Consldenad aoutiful 1,205 B 3,67T.53] Bas.aT &,015.50
Trads Rocelvables outstanding [[GM GUEIDMETs on acceunt of
Elcticity Duly. ;
Socunad & Conallerad ghods 166 o3y
Unsecuad & ennaidansd good £8. 70 13134
Uraccurad & Considerad daubiful 8878 1658 68 42 89 182521
Sub-Total 3 74807 d,288.02]
alhowance for Bad & Doubtisl Debts [1A472.15) 234,
Total = = 2,273.52) 3,058
Hote-11-4
FINANCIAL ASSETS - CASH AND CASH EQUIVALENTS [CURRENT)
{” in Crong]
Particulars AS AT 31.03.2024 ASAT 31032023
{2k Ealance with Banks
in Cumeet & Othar Accaunt 10946 48,81
In Earmarked Bank A - ~
Llep. with grig sl imaturay ugla 3 monils - 10548 4541
1] Cagh e Hans
Ceeq in Hard® = .
Crague'Dealls in Hard 1252 1.83
Ceaf imipreal wilkh S50 - 12 652 - 1.83
Total 12104 SL.E4
*Halana of Cash in Hand &5 on 37,03.2024 |5 Rs5 0,08 lakh
FINANCIAL ASSETS - BANK BALAMCES OTHER THAN ABOVE (CURRENT])
Particulans A5 AT 31032024 AS AT 31.03.2023
Deposl with sriglasl maturty of more than 3 manths but less
than 12 months
A&, Enrmarkad Belances
PP Furs Socount
LIPMNED® Conpus Fund -
Dbt Emi:n_ﬂ-bi-y‘vn.&-:-:m.nt:
(Egminsl Sareh msnsd) # 3 :
|B- Lehar than Earmarkied Balancas T o:sa
i 5 : |___..-.r e
& . Total = (2 e w2l 0.26
o 5 T [ [ i——
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SERES S

Note 12
EINANCIAL ASSETS - OTHERS (CURRENT]
(" In Crore]
Particulars AS AT 31.03.2024 AS AT 31.03.2023
WPPTCL
FAacsvable -LUPPTCL 1068 a7
Payahis -LIPFTCL 0,13 1048 =013 1048
Subsidiaries [Unsecurad]
CARIL 12.85 12100
MWL 818 914
Pl 248 1.33
PPN 1.85 1.85
Prosislon ooy Bubsidiaries (Unsacurad) - 26.13 . 24.32
Employocs [Reccivakdes) 0 [l
Prosialon for Dowbliul recaivables from Employees (.11} 0.30 (0.31) o.av
UOAY Loss subsidy recetvatle fram SolP [Receivebie in lazs tan 12
mankhg) 54.02 54.02
Recaivable on account of Loan [Unsecured)
UPPCL {Loan & Other (Unsecured)) 24707 23411
Recefvable on eooaurt of Loan 323 523
Legz” Liabilties ageenst Loan (Unsecured) (18,28 232 {15.41) b B
Totel 322,95 310.83
B -
Note-13
ER CU ASSET
{" in Crore)
Particulars AS AT 31.03, 2024 A5 AT 31.03,2023
Advpnces [Unascured!Considared Good|
Tax Deguctad at somircs 523 298
Tax Collecied at Sourge a.85 585
Advances recoveralle in Cash or in kind of value 1o be received
Uresecured Gongigered Good .53 i0.av
Unsecured Considered Doubtiul 251 205
Provision for Douttiul Loans & Advances [2:51) 0.53 {2.25) 0ET
Kisg, Recovery
Linsesuned Conslderad Sood 0.4% [ 1
Linsacurad Considerad Doubiul 4,37 4.9
Pravisian fer Doubtiul Loars & Advances .37 046 (4349} 0.28
kcome Scenued & Due 0.87 208
Prepaid Expensas .04 Ou04
Total = = 12,16
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Bobe-id
EQUITY SHARE CAPITAL
{ In Crare)
Particilnrs A5 AT 31.03.2034 ASATELOI 2L
ALAUTHORISED |
000000 000 [Predaue Y ear 300,00,00, D00 reepestvaly)
Etsiiity ebares of par value of RS, 105 ek oo 00000
262, 53,50 Do | Previous e 334 9% 10,1 84) Egaty share g of par welug Rs, 10 each ol - 22483
Toral 266342 124031

A} Do g yeer, Tha Gompery hes Esued 454710000 Equity Shanas of Ra 10 sl ol y il hutﬂMlhﬂu&ﬁrﬂmrﬂ
B The Company Fes onfy one ciass of aquily sheres hewing & per value Ry, 13- par shefa. The hdlders of e equilty sheres fre enlifed in mosive divderd ==
cheezi Arect Tgm tima 1o Bme and ane onliBied 50 vofing GAgn s propoeBarste o their shans bﬂing;tﬂ%nr&mdgm

&) During the: yearendsd 346 March 2024 [Proy, Year 3158 March 2323| , ro dvkdend has Dean decseen by Boand due 4o huge socumideied Inaes

U] Detai of Shareholders holding more than 5% share in the Compamy

Sharchodders MNams A5 AT 31,03.2024 A5 AT 11.03.2023
M ol Ho. of
o % of Holdings prisiioed % of HolSings
Wilar Pradesh Fower Corparation Lid (UPPGL)
2653420000 100 F2ARIT0000 100
&) Reconchiatian of Mg, of dhares
Mo, of Shaves as on 01,04, 3035 issued During tag Poriod H?hdtdtlﬂilhwl Hm::mmm
2245370000 454110000 b 2 BE3d 000
-
Ma. af Shares a5 on 01, 04.2002 lzsud During the Perlad | Buy Beck during the Perind] o, of Shases as an
QA4 TR NS ZARAS0EN d | 22A5 340000
£ Coetails of sharsholding of promoturs: :
Eharisg held by Fromoders
A5 AT 31032004 A5 AT 31.03.2023
Wage Hage
%epeoiTotl | chamges Eage of cha
Przmioter Name M of shar fhpes
s sharns daring the oy o¥ sharat Tatal shores | dising the
Yo il
|Seneroment of LR 2653420000 1ok HIL 2083 LN 100 ML

W&@_—&V




KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
14/71, CIVIL LINES, KANPUR
CIN U40105UP 190095 GO02 46126

sl

OTHER EQUITY

" in Crome

Farticulars

A AT 81.08.20324

A5 AT 31030038

Ad par fael Fingnes! Stmmen
A Rpneved gunng [he quanes yeor
Laes. Bihares Rlishae during s year

A5 par sl Financial Sielsmen|
A Fassiyd during hi (RIS oo
Less Transier o Stxlement of PAL Aocourt

liiii} APDAF GranyOuher Srarts
Az peri=s! Finanosl Stnmand

Agd: Seceved garing the quartesiyessr
Lema Transhes [ Statement of PAL Ao

vl Amaun Recsivad Uindss IPDS

#Ag per Bel Finansisl Siseman

Ao Rassived during the quanesfyes
Le=a. Transks o Sistemant of PRL Accourd

(vl Captal Aeserm-Othors
A5 par a8 Finandal Ststemearn
fda Haccivad during ihe guareryeer
Less: Tronster fo Siabement af PEL Aocount

|l1.ﬂ=-nl.tu_hﬁlimn_ﬂ_l.§_il._

Opaning Balaace

Prgr Peanind Cxpendi s ircmmes)

Rastwrisd Opening Balarca

Ao Subgidy under AtiteErindbal Sohema
A Adjuibmneny Sl Riesarms § Sarplun

Add Opmaticnal Loss Subsdy
Adg Fod WTLess) for thd pes
Aud. drner Corprgdnreyg Ingarmd Loas)

fou Srane dnpieation Money (Peeding For Alictman)

B Cepdiel Reaerve
Iill Congumars Conlributions towards Sarvice Ling asd other charges

A, Chggd eostion om exfaned le pascly & ol ber, jeers
A impaot al nd 08 o st 10 kel ned aeirioge

185.E7
J1a.0

LA

ilad 3, o
it o

(a8

18

- 12618

1.54

i8,18653)
R

{661.63)
T08

301,36
14,46

{4,738.57)

A58
161,97
{284 66}
q15.97
24.87
IGEAT) TS 8T
1490

12519

(418543)

s

1]

(4,18343].

181,57

A4

14.46

{4,136 ie.ul

Tkl

i, 306.93
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
14/71, CIVIL LINES, KANPUR

e3¢l CIN U40105U P 199956GC0246.26

* Note-16
FINANGCIAL LIABILITIES - BORROWING ON-CURRENT
[' in Crore)
Particulars A% AT 31.03. 2024 A5 AT 31.03.350E3
A) Loans d iled by subsidiarias (Di
(1) SECURED LOANS
(I} Rurai Electrification Corporation Ltd.{REG)
R-APDRP ParkA (REC) 7
R-APDRP Par-B (REC) *
i} Power Finance Corporation Ltd.(PFC)
IPD= TT.45 BL.60
{lil) Crthers
UFSIDG ) - 45 - B5.60
{B] UNSECURED LOANS
8,70 % UDAY Bond | Bonds 266, 34 42?.45
REC iUnsacured Loans) G147 J6T BT
PFC fUngacurad Loans) 465114 G04 .08
UF GOVERNMENT LOAN (OTHERS)® : 1,134,156 - 138723
(C) BONDSE! LOANS RELATE TO DISCOMS[Securad)
2, 70% Mon Converfible Bonds =19.64 385.30
.97 Raked Listed Bond 11201 16837
10,158% Raed Listnd Bonds i =
2.75% Rated Ligted Bonds Z :
1.48% Rated Lisied Bonds &4 B0 B2.33
D055 Rated Ligted Bonds 18508 876.55 2i610 BAS A0
Total 1,688.13 231593




KANPUR FLECTRICITY SUPPLY COMPANY LIMITED

14/71, CIVIL LINES, KANPUR
CIN U40105UP19998GC024626

Note17
FINANCIAL LIABILITIES - OTHERS -CURRENT
{" in Crora)
Particulars AS AT 31.03.2024 AS AT 31.03.2023
Security Deposits From Consumers 187.88 181.16
L Eahifity/Provision for Laewe Encashment 63.54 51,78
Liabifity for Gratuity on GPF Employess 2580 22.05
Liability Migration Account 10,80 -
Total 268,80 351.09
Note-18
FINANCLAL LIA S - BO S (CU
(" in Crore)
Particulars AS AT 31.03.2024 AS AT 31.03.2023
A Other
Current Maturly of Long Tesrm Bormowings {Othen)® B.16 B.16
Curreni Maturity of Long Term Borowings thaough UPPLL® 683.52 B23.57T
Imerest accurad & dua on Bormowinge - -
Interest Acsrued bul rot Due on Bomomings 1.89 543,56 2.02 B33.T4
Total 593.56 633,70
*Dietaiis of curment maturity of long lerm borrowings is annexed with this note (Refer Annexure (o Mote-H S
B6T
Note-18
FINANCIAL LIABILITIES - TRADE PAYABLE (CURRENT]
- & (" im Crore)
Particulars AS AT 31.03.2024 AS AT 31.03.2023
Liabilitly for Purchase of Power 1,231.36 1,248,068
Liabilithy for Whesaling chames 4,80 1,326.25 BE.A5 1.244.51
ﬁ Total 1,326.25 1,398,51 |

|“';,r'

GL:’f Yy’

BV




KANPUR ELECTRICITY sUPPLY COMPANY LIMITED

14/71, CIVIL LINES, KANPUR

BIEE] CIN U40105UP199950GC024626
4 ERsEl| ¢
Annaxura to Note - 12
Statement of Current Maturity of Long-Term Borrowings
(" in Crore)
Particulars A5 AT 31.03.2024 AS AT 31.03.3023
c  Maturity of | Term B ingts. (Oiher]
(i} Rural Electrification Corporation Lid (REC)
R-AFDRP Part-A {REC) -
R-AFDRP Far-B (REC) -
(i} Power Finance Corporation Ltd (PFC)
PS5 8,16 BAG
(iii} Othars N
UPEinG B.15 - E.15
Gurrent Maturity of Long Term Borrowings through UPPCL
.70 % UDAY Bond | Bonos 45658 -
RELC (Unaecursd Loansa) 13311 187 .82
PG Unsecured Loans) 2ar21 1542
UF GOWVERMNMENT LOSN (OTHERS) B -
5. 70% Non Convertibie Bands HE.83 56.93
B.27% Rated Listed Bond 5§48 5&&1& -
B.45% Raled Usted Bonde £7.44 2744
0.055%: Riated Lsled Bonds 2504 583,62 - 623.57
Total 551,67 Fi 631.72

/2 o>
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KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

14/71, CIVIL LINES, KANPUR

X1l CIN U40105UP 19993GC024616
Hote-20
QTHER FINANACIAL LIABILITIESICURRENT)
[ in Crore)
Farticulars AS AT 31032028 A5 AT 31032024
~Capitil Malung supping works 42.37 ) 20.78
D&M Mature suppies/ works 18,38 57.73 2259 &5 13
- From Sepplers & othane 10012 A5.78
- Far Elagiriiization warks B3 3% 1683 dd A8 38 B4 02
Liashil s :
-LIPPCL CPF Trsst - 0.13
-Provigion far inderesd an CPF | - - a3
- &l Fund = 2.TE
-Pension & Graduity on GPAF 15 4 Bl
-Provisien far indsrest on GFF = .51 . &2
Prowisian for Lass inturred by GPF Trwes) 104,82 o7 68
aluity an CPF 0,72 152
Lisbdlity dar Leave Encashment 487 442
M refzied ligbiiiies 14.52 266
Imterest on Secirity Depasit from Corsumar 44,84 <0 BR
Liahilities x5 11.08
Laabdities for GST 1.48 0.55
Electncily Duty & alhes lewies payable 10 gavt 147327 142648
|Gthar Liahilitles Payabla to:
-Lizar Fredash Powar Comporation Lmied BL.82 83.60
=Madiyanchal Vidyul Yilren Nigam Limibed 15.81 1551
-Purvanchal Vigyut Wilran Migem Limited f.12 .12
«Dlakeshirarichal Vichut vitran Magam Limiizd G.84 5.07
-Paghchimanchal Vadyul Vilran Nigam Limied 342 1.81
-Hesoo = B3.21 - B2 18
Taial 20068, 75 1,835.59
Mota-21
ERCMISIONS [CLIRRENT)
(" In Crora}
Partlculars A5 AT 31037024 A5 AT 31.03.2023
Legal & Professional Changes 0.00 CLod
Froviian for Incoms Tax u.ml i
.-E-';'_. = Fokal - _‘ -

e b
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1. CIVIL LINES, KESA HOUSE NPUR (U.P

! KANPUR ELECTRICITY SUPPLY COMPANY LIMITED
il

CIN U40105UP1 9998GC024626

SIGNIFICANT ACCOUNTING pPOLICY FORMING PART OF THE IND AS
FINANCIAL STATEMENTS FOR THE QUARTER 4" ENDED AS ON
31**March, 2024

TE NO. 1

1. REPORTING ENTITY

wanpur Electricity Supply Company (KESCa), 15 a company incorporated in India
having ils registered address al KESA House'14/71, Civil Lines Kanpur. The
Company ls a whelly owned subsidiary of UP. Power Cnrpuramn_LirMEd. Lucknow
(A Stale Govt. Company) and is engaged in the distribution of electricity In its specified

anea.

Zz. GENERA SIS RA

{a) The financial stetemenis ara prepared in accordance with the applicable provisions of
the Companies Act, 2013. Howaver, whera there is a deviation from the provisions of
the Companies Act, 2013 in preparstion of these accounts, the cormesponding
provisions of Electricity (Supply) Annus| Accounts Rules 1885 have been adopted.

{b} The sccounts are prepared under historical cost convention, on acerual basis, unless
stated otherwise in pursuance of Ind AS and on accounting assumption of going
ooncarn

(e) Insurance and Other Claims, Refund of Inerest on Income Tax & Other laxas, Interest
an loans to staff is accounted for on receipt basis after the recovery of principal in full.

(d) Statement of compliance

The financial statemants are prepared on accrual basis of accounting, unkess stated
atharwise, and comply with the Indi@an Accounting Standards (Ind AS) notified under
the Companies (Indlan Accounting Standards) Rules, 2015 and subsaquent
amendments thereto, the Cormpanies Act, 2013 [to the extent notified and applicable)
_and tha provisions of the Electricity Act, 2003 to the extent applicable.

Thesa financizl statements were authorized for issue by Board of Directors on
22.05.2024,
Functional and presentation currency

The financial statements are prepared in Indian Rupea (%), which I8 the Compearny's
functional currency. All financial informetion presented in Indian rupses has been
rounded fo the nearest rupees in crores (up o two decimals), except as stated
othersise,

{g) Use of estimates and management judgments

The preparation of financial statements require management to make judgmeants,
estimates and assumplions that may impact the application of accounting palicies and
the reported value of asset, liabiities, Income, expenses and related disclosures
concaming the iems involved as well as contingent Assets and Libilities at the
balance sheel date. The estimates and management's judgments are based on



previous experience and other factor considered ressonable and prudent in the
circumstances. Actual resulls may differ fram this eslimate.

Estimates and Underlying assumptions are raviewed as on ongoing basis. Fﬂ-dialnna
fo accounting estimales are recognized in the period in which the eslimate are
reviewsad and i any fulure periods affected.

if) Current and non-current classification
1) The Company presents assels and fabilies in the balance sheel based on

surrentfnan-current classification.
An asset is current when it is:
« Expected o be realized or intended to sold or consumed in normal operaling cycle,
s Held primarily for the purpose of rading;
s FExpected to be realized within twehee months afier the reporting period; of

« Cash or cash eguivalent unless resiricied from being exchanged or used to seitle a
fiabdity for &t least twelve months after {he reporting period.

All other assets are classified as non-current.
A liahility is curreni when:
« It is expected to be settled in normal operating cycle;
s It i held primarily for the purpose of frading:
« It Is due 10 be settied within twelve months after the reporting panod; or

« There Is no uncenditional right to defer settliemant of the Eability for ai least twelve
months after the reporting period.

Al other fiabilities are classified as non-curment.

3. I CCO ICIES

I- [#] PLANT AND

{#) Property, Plant and Equipment are shown at historcal cosl less accumulated
dapraciation.

(b) All costs relating to the acquisition and installation of Property, Plant and Equipment
fill the date of commissioning are capitalized.

{c} Consumer Contribution, Grants and Subsidies recaived towards cost of capital assels
are fraated initially as capital reserve and subsaquently amortized in the proportion in
which depreciation on related asset is charged.

(d) In the cosc of mmﬂ'mii?nqd agsets, whare final saltlement of bilks with the coniractor
is yet to be affected. capitalization is done, subject to necessary adjustmant In the year
of final setilement

(&) Due o multiplicity of functicnal units as well as multiplicity of functions at particular

unit, Employees cost to capital works are capitalized @ 15% on depost warks, 13.50%
an Distrbution works and (& 9.5% on other works on the amount of total expenditure.

(fi Borrowing cost during congtruction stage of capital assels are capifalized as per
provisions of Ind AS-23.

_%I‘. ﬂ\%,,. Q}? 2




- CAPITAL WORK-AN-PROGRESS

Property, Plant and Equipment thosa are not yet ready for t;mir Int_mda-d g
are camied at cost under Capital Waork-In-Prograss, comprising direct costs,
related Incidental expenses and alfributable interest.

The value of construction stores s charged to capital work-In-progress as and
when the material is issued. The matarial at the year end lying at the wiork site

is treated as part of capital work in prograss.

= ANGIBLE ASS

Intangiole assets are measgurad on initial recognition at cost. Subsequently the
intangible  asscets  are carried @l cosl less  sccumulated
amortization/accumulated impairment losses. The amortizalion hag Deen
charged over its useful life in accordance with Ind AS-38.

An intangible asset is derecognized on disposal or when no future economic
banefits are expectad from its use.

Iv- DEPRECIATION
(aj In terms of Fart-B of Schadule-il of the Companies Act, 2013, The Company has
fallowed depraciation rate/useful life using the straight lins method and residual value

of Property, Plant and Equipment as notified by the UPERC Tarrf Regulations.
In Casze of change in ratesfuseful life and residual value, the effect of change Is

racognized prospectively.

{t) Depreciation on additions ta | deductions from Property, Plant and Equipment during
tha year is charged on Pro rata hasis.

V- 8T & ]
(a) Stores and Spares are valued at cost.

(b} As per practice cansistently followed by the Company, Scrap is accounted for &s and
when sokd.

{c) Any shortage Jexcess of matenal faund during the year end are shown as "material
short/excess pending investigation" till the finalization of investigaticn.

Vi- ENU ENDITURE RE IT
{a) Revenue from sale of energy is accounted fior on accrual basis.

(b} Late payment surcharge recoverable from consumers on energy bills iz accounted for
on cash basis due to uncertainty of realization.

{£) The sale of electricity does not include glectricity duly payable to the State
Govemment

(d) Sale of energy is accounted for based on tarff rates approved by U.F. Electricity
Regutaiory Commission.

g N> Q/




{e) In case of detection of theft of energy, the consumer is billed on laid down norms as
specifisd in Electricity Supply Code.

() Penal interest, owver due interest, commitment charges, restructuring charges and
inceniiveirebaies on loans are accounted for on cash basis afler final ascertalnmeant.

Vil- POWER PURCHASE

Power purchase is accounied for in the books of Corporation as below:

{a) The Bulk purchase of power s made available by the holding company (U.P. Power
Corporation Limited) and the cost of Power Purchase is accounted for an accrual basis
at the rates approved/bills raised by UPPCL.

(b} Transmission charges are accounted for on accrual basis on bills raised by the U.P
Power Transmission Corporation Limited at tha rates approved by UPERC.

vill- EMPLOYEE BENEFITS

{a) Liability for Pension & Gratulty in respact of employees has been determined on the
basis of actuarisl valuation and hes been accounted for on eccrual basis.

(b) Medical benefits and LTC are arcounted for on the basis of clalms recelved and
approved during the year.

{¢) Leave encashmant has bean accounted for on accrual basis. (Actuarial valuation)
X - SION ND CONTIN SSETS

{a) Accounting of the Provisions is made on the basis of estimated expanditures to Ine
axtent possible as required to sefile the prasant obligations.

(b) Contingent assets and fabilities are disclosad in the Notes on Accounts.

{¢) Tha Contingent assels of unrealizable income are nol recognized.
X- NT, SUBSIDI DC M N
covernment Granis (Including Subsidies) are recognised when there is reasonable
assurance that it will be recelved and the company will comply the conditions altached,
if any, to the grant. The amount of Grant. Subsidies and Loans are recelved from the

State Governmant by the UPPCL centrally, being the Holding Company and distributed
by the Holding Company to the DISCOMS.

Consumer Cantributions, Grants and Subsidies recelved towards cost of capital assels

are treated initially as capital reserve and subsequently amortized in the proportion in
which depreciation on related asset is charged.

o Ml




Trade and other payables are shown al contractual value/amortized cost

A financial iability 5 derecognized when the obligation specified in the contract
is discharged, cancelied or expired.

X¥l- MATERIAL PRIOR PERIOD ERRDRS

Material prior period errors are comected retrospectively by restating the comparative
amount for the prior pariods presented in which the error occurred. If the errar occumad
before the earliest period presented, the opening balance of assets, liabiliies and
equity for the earliest period presented, are restated.

Signed For Identification

Far Gupta Akash & Company For Kanpur Electricity Supply Company Limited
Chartered Accountants
FAN. 019734C _

LAl i N

VL= (7
CA Bkash Guptn, {u.—. o | (Anahd Kumar]  (Pallavi Khurana Malhotra)
Partner 1‘:\:1‘ ) Dy. CAD & CFD Company Secretary
M. No. 817069 * "o M.Mo. F-8024
- m K. Az"@/ (Samuel

Dated: ,?Jdr.iif.‘."., Director {F)

Place: Kanpur DIN MNo. 09696736 i No. 08397262



KANPUR ELECTRICITY SUPPLY COMPANY LIMITED

; 14/71, CIVIL LINES, KESA HOUSE, KANPUR (U.P.)

R CIN U40105UP19985SGC024626

NOTES ON ACCOUNTS FORMING PART OF THE IND AS FINANCIAL
STATEMENTS FOR THE QUARTER AND YEAR ENDING ON 31* March,
2024

Note No. 1 B

1. Kanpur Electricity Supply Compeany (KEECa), i a company Incorporated in India having its
ragisierad address at ‘KESA House', 14/71, Civil Lines, Kanpur .The company is reglstered
under the erstwhile Companies Acl, 1858 and was incorporated through the Transfer Scheme
dated 15th January, 2000, wherein the assets, Habililies and personnel of Kanpur Electricity
Supply Administration (KESA) under ersiwhile Uttar Pradesh Stale Electricity Board (UPSEB)
were transferred to KESCo. Subsequently, the UP Electricity Regulalory Commission, in
exarcisa of the powers conferred on it under Saction 15 of the Uttar Pradesh Electricity Reforms
Act, 1990 (Uttar Pradesh Act No.24 of 1899), granted KESCo on 4th October, 2000 a distribution
Ecanse for a pericd of 30 vears for carmying out the business of Disiribution and Retail Supply of
electrical energy within its license area.

2. The Comparny is a wholly owned subsidiary of LI P. Power Corporation Limited, Lucknow (A
State Govi. Company) and i2 engaged in the distribution of electricity in ite specified araa

3. The amount of Loans, Subsidies and Granle were received from the Stale Government by the
Utiar Pradesh Power Corporation Limited cenfrally, being the Holding Company and distributed
by the Holding Company to the DISCOMs, which have bean accounted for accordingly a2 per
their advice.

4. The Share Captal includes 700 Equity shares of ¥ 10 each allotted to subscribers of
Memarandum of Assaciation.

5. The Board of Directors of KESCo. has escrowed all the Revenue receipt accounts in favour of
U.P. Power Corporation Limited, Lucknow, The Halding Company has been further authorized
to these escrow revenue accounts for reising or borrowing the funds for & on behalf of KESCo
for all necessary present and future financial needs including Fower Purchase obligation

8. (a) Based on acluarial valuation report dated 8.11.2000 submitted by Ms Price Waterhouse
Coopars to UPPCL (the Holding Company) provision for accrued liabdity on account of Pension
and Gratuity has been made @16.70% and 2.38% respactively on the amount of Basic Pay.
Grade Pay and DA paid fo erstwhile UPSES employess.

(b} Apart from above, with respect to employess apoointed under KESCo. after 14.01.2000, the
provision for accrued liability on sccount of Gratuity has been made as per separate actuarial
valuation report by Actuarial valuators and liability on account of eamed leave encashment for

all employees has also been made as per actuarial valuation report

T. Revenue from Operations

Revenue Trom Sale of Power is recognized on satisfaction of performance obligation upon
supply of power to the consumers a1 an amount that reflects the consideration (As per UPERC
Tariff), the Company expects to receiva in exchange for ihe power supplied.

8. Consumer Contribution meceived under Deposit work has been amortized In the proportien in
which depreciation on related assets s charged to allocate the transaction price over a period of
Iife of assats.

5. P Plant & Equi
ket b k7



9. Property, Plant & Equipment )
a) Property, Plant & Equipment including Land remained with the company afier nelification of

final transfer scheme was inherited from erstwhile UPSEB which had been the Ule holder of
such Property, Plant & Equipment. The fitle deeds of new Property, Plant & Equipment
crealed after incorporation of the company. ara held in the respective units where such
Property. Plant & Equipment were created/purchased.

b) In terms of powers conferred by the Nelification no. GSR B27(E) datad 20" August, 2014 of
Ministry of Corporate Affairs, Gowt, of India, the Depreciation/dmortization on Property,
Plant & Equipmentfintangible Assets has been calculated taking into consideration the rate
of depreciation for Property, Plant & Equipment as provided in the orders of UPERC
(Multivear Tariff for Distribution and Transmission) Regulations, 2019,

¢) Land of the company is on lease from UFPCL at ¥ 1.00 per month as per the transfer
scheme

10. Capitalization of Interest on borrowed fund ulilized during construction stage of Capital Assels
is done by identifying the Schemes/Assets and the funds used for the purpose o the extent
established and the amount for Current Year is NIL. (For Previous Year - NIL)

11, Provision for Bad & Doubtful Debts on Trade Recelvables

The Company has reviewed the estimaied amount of provision of Bad & Doubtiul Debis
followed for the year 2022-23, m order to ensure complisnce as well as accounling in
accordance with the provisions contained in the Ind AS-108 and Companies Act, 2013. The
cbjective of infroducing / implementing requined estimate is to provide a scientific approach and
logical mode of caiculaton Tor creating provision on the receivable reflecting at the Financial
Year end i.e. 31.03.2024. The Company has adopted simplfied approach described in the
above Ind AS 1o calculale the axpected credit loss a3 tabulated below!

Frovision Percentage (% of
Particulars Outstanding Balance) at the year
. ended on 31* March,2024
Up to 6 monthe | 0%
Greater than 6 months and up to 1year 17 %
Greater than 1 year and up to 2 years 1 8%
Greater than 2 years and up to 3 years _ 27%
Greater than 3 years | 60% =

Accordingly, the Provision on Bad & Doubtful debts have been booked by ¥ 532.18 crore during
the year ended 31st March, 2024, (Previous Year redused by ¥ 300.36 crore)

12. The detalle of provision for doubtful loane & sdvancees are ae undar -

{i)y  The Provigion on uradjustad advances 1o suppliers! contraciors (O&M) for more than
two years hag been increased by ¥ 0.26 crore during the year (Previous year
increased by € 0.04 crone),

(i) The provsion for doubtful receivable from employees and othar balancas for more
than two vears has been reducad by T0.03 crore during the year (Previous Year
increasad by $0.30 crora).

13. Governmant dues in respect of Electricity Duty and other Levies amounting to ¥ 1473.26 crore
shown in Note No. 20 include ¥ 668.40 crore on account of Electricity Duty (Previous Year ¥
621.56 crore) and T 804.87 crore (Previcus year ¥ 804 &7 crora) on account of Provision for

Interast an Electricity Duby.
Y o 5%



14. Balances appearing under the heads 'Other Non-Cument Assets’, ‘Other Current Financial
Assets’, ‘Other Current Assets' “Other Current Financial Liabilities’, 'Other Current liabilities” and
'Matesial in transit’ under inspection/lying with contractors’ are subject to confirmation.

15. Basic and diluted earnings per share has been shown in the Statement of Profit & Loss in
accordance with ind AS-33" Eamings Per Share” Basic eamings per share have been
computed by dividing net loss by the weighted average number of equily shares oulstanding

during the year,
{Amount ¥ in erarms|
Particulars | Q4. FY 23-24 | Q4 FY 22-23
“Net Profil /{Los=)afler tax (% in Grore)
(Numerator usad for calculation of Basic and Dilutad EPS) “_?EEJ | A
Waighied avarage number of Eguity Shares (in Crore)* 547 26 16777
{Denominstor for calculating Basic EPS) :
Waighted average number of Equity Shares (in Crora)® 247 26 197.77
{Denominatar for calculating Diluted EPS) ' arifim ]
Basic eamnings per share of 10/~ each (0.69) (5.86)
Diluted sarnings per share of ¥ 10/- each™ {0.60) (5.88)

*Calculated on Monthly average basis.

**As per Para 43 of Ind AS-33, Potential Equity Shares are treated as Anti-Dilutive as their
conversion to Equity Shares would decrease loas per share, Therefors, affoct of Anti-Dilufive
Potential Equity Shares is ignored in caloulating Jilutive Earnings per Shara.

18. Amaouint dua to Micro, Small and Medium Enferprises (under the MSMED Act, 2008) could not
be sscertained and interest thereon could not be provided for want of sufficient related
information. However, the company s In process to obfain the complete information in this
regard,

17. {a) Billz of power purchase and fransmission charges are baing taken in to account as par the
bills raised by Utiar Pradesh Power Corporation Ltd/ U.P Power Transmission Corporation
Limited,

{b) Transmission charges have been accounted for on accrual basis on bills rased by the LLP,
Power Tranamission Corporation Litd, (UPPTCL) at the rales approved by the U.P Electricity
Ragulatory Commission (LIPERC)

18. Payment to Directors and Officers In foreign currency towards foreign tour - NIL {Previous year-
MIL)

18. Debis dua fo / from Diractors- NIL (Previous year -MIL)
20. Addifional Information required under the Schedule-lll of the Companies Act, 2013 are as

under: -
(a) Purchased & Sold:-

; _ Particulars | Q42324 | Q8,222 FY 2023-24
| Total Power Purchased (ML) BEB 308 _ 812.304 4280.154
Total Power Soid (MU) | 78428 768.580 3877.51
Transmission & Distribution Loss (MU) | 74.05 42.72 | 411.65

0% V7N



Transmission & DEMM Loss (MU)

74.05

4272

411865

| % Transmission & Distribution Loss

B.63%

5.26%

9.60%

21. Since the Company is principally engaged in the distibution busines= of Eleciricity and there is
no other reportable Operating Segment as per Ind AS-108, hence the disclosura as per Ind AS-

108 on operating segment reporting & not reguired.

22. Related Party Discloaure as per Ind AS 24

A - List of Related Parties

{a) List of Parent, Subsidiary and Associates of Parent Company:-

No. Mame

'l Key managerial pemulrml_uf KESCo

Designation

Working Period for FY
2023-24

From |

Upto

1 | Dr. Ashish Kumar Goal, |1AS

Chalrman

03047610

| 27.07.2023

Till Cate

2 | 8hri M Devaraj, |1AS

Chairman

DBST7754

10.03.2022

Py Samwi— =

3 | Shri Pankaj Kumar, |AS

Managing
Director,
UPPCL
(Nominesa
Diractor)

0BOS5154

10.03. 2022

27.07.2023

PR e e i —

4 | Shri Samual Paul M., IAS

Managing
Directar,

& | Shri Nidhi Narang

Diractar
(Financa),

UPPCL
(Mominee
Director}

| 0B307262

KESCo |

03473420

i
Shri H. K. Agarwal

o

Director
(Finance),
KESCo
(Mominesa
Diractar]

09G96796

23.02.2023 |

i01.06.2022

12.12.2022

Till Date

Till Date

Till Cate

¢ | Shri Rakesh Varshney

Director
{Commarcial}

0arazieq

18.10.2023

Till Cate

8 | Shr Sanjay Srivastava

Director
{ Technical)

09153826

20.01.2021

31.07.2023

B | Shri Rakesh Kumar Singh

DM Kanpur
{Nominaa
Director)

20.01 2024

Till Nate

Shri Vishakh G, IAS

DM Kanpur
{Momines
Director)

08185836

0B.06.2022

£9.01.2024

amt Mala Srivastava

Women
Director

smt Yashu Rustagl

Wiamen
Diracior

08265555

22.12.2023 |

Till Deate

23.08.2022

22122023 |

Shri R P Vaishnaw

Mominae
Director, REC

01868883

| 17.07.2023

Till Date




MNarminesa

14 | Shri Sandeep Kumar Director, PFC | 08528038 | 21022024 | Tl Date
15 | Shri Ali Shah Neminee 10200881 | 17.07.2023 | 21.02.2024
Directar, PFC
16 | Shri Anand Kumer Ghigﬁ':;‘:"“ NA 22122022 | Til Date
7 ﬂﬂm' Khurana m MA 03.02.2023 | Till Date
Y Koy rlal Personnel of Holding Company UPPCL
5. Date of Date of | Director! Mominee
No.. | HNEAN b Appointment |Cessation|  Director/KMP
1. | 03047610 |  Dr. Ashish Gosl 27 07 2023 = Chairman
Z | DBETTT54 Sh. M. Devaraj | 02022021 [27.07.2023  Chairman
3. | 07979258 | Sh. Guru Prasad Porala | 23.07.2021 |04.03.2024 Nominee Diractor
4. | 05684384 Sh. Ranvir Prasad 04.05.2024 — | Nominee Director |
6. | DB0B5154 | Sh. Pankaj Kumar 10.03.2021 — Managing Directos
6. | 09658225 | Sh. Anupam Shukia | 10.08.2022 — | Nominee Diractor
7. [BPTPS8G28M|  Smt. Meha Sharma 02.08.2022 2 Nominee Diractor
8. 03473420 | Sh. Nidhi Kumar Narang | 01.06.2022 - Director (Financea)
8. | 03616458 | Sh. Neel Ratan Kumer | 16.04.2013 == ‘Nominee Director
o = 09617008 Sh. Amit Kumar 24.05.2022 — | Director
; Srivastava (Commercial)
11. |AJTPSSBROG| Sh Sanjai Kumar Singh 14.02.2023 [03.05.2023| Nominee Direclor
12 Director
0064205 | g | 18062022 | md
Director [P & MA)
{in-Additional
P — Charge)
13. | 09842955 Sh. Sourajit Ghosh 18.06 2022 s Director (1.T.)
14. | 09671246 Sh. Mrugank Shekhar | 12.07.2022 [07.12.2023 Director (P & MA)
Dash Bhatamishra
16. | 10383078 Sh. G.D. Dwivedi 11.10.2023 — | Director (Distribution)
_;I_E. 10271108 |  Sh. Abhishek Singh 03062023 — MNominea Director
[ 17. | 10200861 | Sh. All Shah 16.06.2023 21.02.2024| Nominee Diractor
18. | 08529035 Sh, Sandeep Kumar 21.02.2024 Nominee Director
19. | 01868883 Sh. R.P. Vaishnaw 16.06.2023 T Nominee Director
20. [AEHFN7732E  Sh. Nitin Nijhawan 01422022 | 2 — Chief Financial
Officar

c)

The Company is a Stale Public Seclor Undertaking (SPSU) controlled by

Sfate Government by holding majority of shares through its holding company (UPPCL).
Pursuant to Paragraph 25 & 26 of Ind AS 24, entities aver which the same govarnment
has contral or jaint control, or significant influence, than the raparting antity and other
entities shall ba regarded as related parties. The Company has applied the exemption
available for Government relaied entities and has made limiled disclosuras in the

finencial statements.

d) F’mt-En‘u:lemur't Benefit Plan: -

__,_-—_

Y, N

by



fi

B. Transactions with Related Parties
a} Transaction with Holding and Fellow Subsidiary of Holding Company:

Sector Employees Trust (GPF)
Corporation Employees Contributory Provident Fund Trust (CPF)

{Amount ¥ ingrore)
Holding Company Fellow Subsidiary
Particulars 302324 202223 | 2023-24 202223
(] Powes Purchase 288712 2,358 58 -
{ii} Edquity Coninibution
| R rud 318.01 18197 -
(i) Payable for  other
Tennactian 14,86 10.68 3.72 1.92
{iv] Recevable for other g o
T " 1.81 147
(v} Receivabie onaccourtof | [ W
Loand Deposit work e gl i
a) Remuneration and Benefits paid to Key Managemeant Personnal:
[Arnount ¥ in crore)
L' Particulars FY202324 | FY2022-23
Salary & Allowances . 0.95 0.77
Leave Encashment 0.32 == |- i "N
Contribution te GratultyPansion/PF 4 0.11 011
Total 082 0.88

b) Transaction with related parties under the ::nnlml of same governmant:

{Amount ¥ In crome)

Nam of tha Company | Nare of FY 2023-24 FY 2022-23
LIF Power Tranamissan Transmizshan
| Corparation Limited Charges 111.85 107.08

e) Outstanding Balances of Holding, Fellow Subsidiary & Companies under the control

 ———— e —

of same government:
. [Amounl ¥ in cromn|
Company Nature Payable/Recalvable FY 2023-24 FY 2022-23
UPPCL F,,;:gﬁ;:;“ Payable 1231 38 1246.06
UPPCL Other Dues Payable 60.92 B3.58
Recaihvable on
LPRCL account of Loan Receivable 2 221.93
& Deposit work =
Liabilty for
LPFTGL Transmisgion Fayable 94 89 g8 45
F— Charges | —= .
__UPPTCL | Other Advances Net Receivable 10.48 10.48
DVVNL | Other Advances Net Receiveble .81 683 |
MWL Other Payables Met Payable 8.78 6.47
[

\m/wf




Net Payabie 0.8s 7
435 4.27

Met Payabie

Pash. VWNL
Pu. VWKL

Othar Payablag
Qther Payables

23. Due to heavy caried forward losses [/ depreciation and uncertainties fo recover such
losses/depreciation in near future, the deferred ftax assets have not been recognized In
accordance with ‘ind AS-12 Income Taxes

24, In the opinion of managamant, Ihare i no specific Indication of impairment of any assets as on
balance sheet date as envisaged by Ind AS 36 "Impairment of Assets’. Further, the assets of the
corporation have besn accounted for at their historical cost and most of the asssts are very old,
which are aleady baan dapicted at thair residual value, hence the impaimment of assets if any
ghall not have any material impact on the financial statements.

25, Previous year figures have been regrouped / reclassified wherever necassary to confirm o this
year classification.

26. The company has accounted for ¥ 82.72crore towards additional subsidy received from GollP
for operational loss funding. (Previous year ¥ 376.24 crore) booked in Other Income Mote No-
22,

27. The inventory has been valued at cost using the Weighted Average Cost Method afier the
implementation of ERP system in KESCo, w.e.f. 01.07.2020.

28, Various expenditures like Employss Benefi Expenses, Repair & Maintenance Cost and
Administrative & General Cxpenses etc. incurred by U.P. Power Corporation Lid., Lucknow (The
Holding Company) has been allocated to all the Discoms vide Debit [ Credit Notes. This
Aliscation of Expenses to Discoms has been made In compliance of O.M. No, 743 daled
10.08.2020 of U_P. Power Corporation Lid,, Lucknow {The Holding Company).

29. The delails of Arrears Receivable from Govt. Consumers (LMY 3.4 & 7) on account of Sale of

Power as on 31.03.2024 5 as follows-
[Amount ¥ in crorne)

o Groater than 6 | Greater than 1 | Greater than 2
Upteémonths = monthsand | year and up to | yearand upto | Greaterthan | 1o4h)
up to 1 year 2 yoars 3 yeara 3 years
_ 479 214 118 181 120 1113

30. Az par Guidelines issued by Ministry of Power, Governmenl of India dated 08.12.2023,
calculation of AT&C losses are given below-

Table-1 Q-4, 23-24
Computation of AT&C Losses
8. Mea Partlculmrms Valuo
A Input Energy (MU) B58.308 |
e Transmizsion Loasas (ML) -
[ Met Input Energy ( MU ) = 856,308
D Energy Sokd { MU ) 784,28 |
. E Revenue from Sale of Energy (€ in crore) 76016
| Adjusted Revenue from Sale of Enargy on Subsidy Received basis 760.16
. {¥ In crore} i =
G Cpening Debtors for Sale of Energy (¥ In o) 2815.50
H Closing Destors for Sale of Energy (¥ in crore) 3677.33
I Adjusted Closing Deblars for Sale of Energy (¥ in craore.) 3577.33

>z - Y
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Collection Eficiency (%) | B5%

J
K Units Realized (MU) (Energy Sold * Collection Efficiency) | 688.7
L Units Unrealized (MU} {Net Inpul Energy - Units Reallzed)

B ATLC Losses(%) =[[Units Unrealizad/Net Input Energy}™100] | 2

24, Unpaid Subsidias from the State Government at the and of 31.03 2024 are as follows:-

Amount ¥ in crore)
. L _ Parficulars =
| Subsidy Receivable under Atranirbhar Yolana ara.m

32. UP State Power Sector Employses Trust and UP Power Corporation CPF Trust vide its latter
GPF Trust Letler No. 404 dt 15/04/2024 and CPF Trust Letter No. 576 dt 16/04/2023 infimated the
aliocation of loss incurred in investmant made In DHFL in form of loss of nolional interest. The
company has accounted for the same and shown under the Note-31 - Exceptional items in the

staterment of Profit & Loss Account.

43. {a) The Company earns revenue primariy from supply of power to ultimate consumers situated
in the area covered under fts jurisdiction fo supply the power. The Company procures power
from ite Holding Company (UPPCL) which precures the power on behall of KESCo and supplies

34, Financial Risk Management

The company's principal inancial labiities comprise loans and borrowings, trade payables and
other payables. The main purpose of these financial liabilities is o finance the company's
operations. Tha company's principal financial essets include Trade & Other Receivables and
Cash that are derived directly from its operations.

The compary |s exposed to the following risks from its use of financial Instruments:

{a) Regulatory Risk . L .
The company's substantial operations are subject fo reguiatory Interventions, introductions
of new laws and regulations Including changes in compefitive framework. The rapidly
changing regulstory landscape poses a risk to the company Regulations are framed by
State Regulatory Commission 8s regard to Standard of Performance for Utilities, Terms &
Conditions for Determination of Tariff, Obllgation of Renewable Energy Purchase, Grant of
Open Access, Deviation Setilement Mechanism, eic, Moreover, the State Government is
notifying various guidelines and policy for growth of the sector, These Policies/Regulations
are madified from time to time based on need and development in the sector. Hence the
Policy / Regulation is not restricted only to compliance but also has implications for
Opergtional Performance of Ulilities, Return of Equity, Revenue, Competitiveness and
Scope of Supply.

To protecl the interest of ulilities, State Ulilities are actively participating in framing of
Regulations, ARR ia regulary filead to UPERC considering the effect of change,
increase/decraass of powar purchase cost and other expenses in deciding the Tariff of Sales
of Power to ullimate consumers,

(b} Credit Risk
Credit rigk is the risk of financial loss to the company if & customer or countar party to a
financial instrument fails to meet its contractual obligation resulling in a financial loss to the
company, Credit risk arises principally from “Cash & Cash Equivalents” and deposits with
banks and financial insttutions, In order 1o manage tha rsk, company deals with only high
rated Banks/Fle.

{c) Market Risk- Foreign Currency Risk

Market rigk is the risk that arises due 1o changes in markel prices, such as foreign exchange
rates and interest rates will affact the company’s ncomedloss. The objective of market risk
management is 10 manage and conirol market risk exposure within acceptable para .

3



while optimizing the retum. The company has no material foreign cumency transaction hence
there is no Market Risk w.r.t. forgign exchange fluctuations.

(d) Market Rizk- Interest Rate Risk Y

The company is exposed to Interest rate risk arising from borrowing with floating rates
because the cash flows associated with floating rate borrowings will fluctuate with changes
in interest rates. The company manages the interes! rate risks by entering into different kind
of laan arrangaments with varied terme (e.g. Rate of inlerast, tanure ate. ).

{e) Fair value sensitivity analysis for fixed-rate instruments

The company's fixed rate instruments are carried at amoriized cost. They are therefore not
subjact fo interest rate risk. since neither the carrying amount nor the future casn flows will
flucluste because of a change in market interest rates.

At the reporting date, the interest rate profile of the Company's interest-bearing financlal

instrumants are as under:
—_— __{Amount % in crora)
Particulars 31.03.2024 M.03.2023 |
Financial Assots
Fxed Intarast Rate Instruments - Ceposits with Bank 022 0.26
_Financial Liabilities
| Fnancial Instrument Loans 248169 2049 67
{f) Liquidity Risk

Liquidity risk s the risk that the company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or other financial
asgats. The Company's approach to managing liquidity ia to ensura, as far as pessibla, that
it will always have sufficient liguidity 1o meet ite liabilities when dua, under both normal and
siressed condition, without incurring unaccepiable losses or risking damage to the campany's
reputation. The Company manages liquidity risk by maintaining adequate FI/Bank facilties
and reserve borrowing facilities by continuously monitoring, forecasting the actual cash flows
and matching the maturity profile of financial assets and liabilities

35. Capital Management

The Company's objective when managing capital is to safeguard its ability fo confinue &5 a
going concermn, so that it can continue to provide returns for shareholders and benefits for other
stakeholders and maintain an appropriate capital structure of debt and aquity.

The company is wholly owned by UPPCL (A Govi. of UP Undertaking) and the decision fo
transfer the share application monay for issuing the shares is solely laid with GollP through
LUPPCL. The company acts on the instruction and orders of LPPCL to comply with the statulory
requirements.

The debt portion of capital structure is funded by the various banks, Fls and other institutions
a8 par the requiramant of the company.

36. Disclosure as per Ind AS-37 is as under: -

Movemeant of Provisions
Particiilars Opening F’"ﬂ;’f“ Withdrawabiadjustment Clesing
| Balanceas | durian the of Provision during the | Balance as on
' on 01.04.2023 | g yaar 31.03.2024
| | year
Provision for |
Doubiful Debis | §39.84 512,00 | - 1451.88

S n 9
sy 3
GO et P

|.:. = !I._ s é ) v



a7. These financial statermentz were authorizad for issue on 22 05 2024 by Board of Directors on
Functional and Presentation currency along with the authorization to M.D. KESCo and Director

(F) KESCo to do necessary changes in the financial statements if required by the Statutory
Auditors and Comptroller & Auditor General of India.

48, The figures as shown in the Balance Sheat. Stalement of Profit & Loss and Motes shown in ()
denoles negative figures.

For Gupta Akash & Company  For Kanpur Electricity Supply Company Limited
Chartered Accountunts

FRN. 019734C
s >
L
CA Akash Gupta L‘Mﬁlnnr} {Pallavi Khurana Malhotra)
it Pariner by, CAO & CFO Company Secretary
; M. No. 417069 M.No. F-9024
;ﬂﬁiﬂﬁ' (Sa 1N.)
- b b 1] &
Dated: 217.82-23 Director (F) Managi rector
Place: Kanpur DIN No. (96967% DIN No. 08397262
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